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B I For a portfolio manager to accept a bonus from a client, such as a free vacation, if her performance is good in a future period, is: I
A a violation of the Standards if the bonus is from a client and not a third-party vendor.
B a violation of the Standards unless the manager gets consent from her employer.
C not a violation of the Standards as long as the manager informs her employer that she intends to accept the bonus.
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O1L.(BHE: 1B/ FA ST :08)
For a portfolio manager to accept a bonus from a client, such as a free vacation, if her performance is
good in a future period, is:

A aviolation of the Standards if the bonus is from a client and not a third-party vendor.

B a violation of the Standards unless the manager gets consent from her emplover.

C not a violation of the Standards as long as the manager informs her emplover that she intends to accept the bonus.

== B

According to Standard IV(B) Additional Compensation Arrangements. an incentive offered by a client (such as
e a free vacation or a cash bonus) to inspire high performance is allowable. but if it is contingent on future
o=

performance. a member must get consent from her supervisor or compliance department. (Study Session 1.
Module 2.1. 1.OS 2.b. 2.c. Module 3.1_. LOS 3.1, 3.b. 3.¢)
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02. (HHE 1B F ST 5:08)
Victor Baltz, CFA., manages the investment account of Martha Stallings. a widow who lives off her

investment accounts and is relatively risk averse. One of the securities in her account has a beta of 1.5 and
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